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Select Technology (100% owned by STL Management Ltd) distributes high quality document management
software via its global channel partners while adding significant further value through its development team
by providing integrations or bespoke solutions. Select Technology grew significantly between 2010 and 2018
by focusing on print management software. Realising that this type of software was becoming increasingly
commoditised, the company changed its focus to document capture and sharing, acquiring distribution rights
to additional software solutions and introducing them to the market in an innovative way.!

Covid-19 caused major disruption both to Select and to everyone in the industry globally. The biggest and
most obvious change was that almost everyone was working from home which meant that all the long-
established procedures for managing and printing documents were disrupted. Another effect is that there were
many consolidations/mergers globally, with larger companies acquiring smaller companies with the objective
of reducing costs while increasing sales.!

Although print management remains a significant part of Select’s business, Select has made a conscious effort
to seek out and acquire global rights to innovative document management systems which are appropriate to
the new ‘work-at-home’ reality. Among these products, for example, are Foldr and Square9.

Foldr was originally developed for teachers in schools. It enabled teachers to store and retrieve materials for
their lessons, to write reports for their students and email these securely to the parents, with controls to ensure
that the right report went to the right parent, but which also enabled all the reports to be sent to the school’s
central administration. Documents could be protected with various levels of security with different people
being given different levels of access. Foldr has turned out to be very useful for businesses to manage their
documents in a secure manner and even more so now that working from home is the norm. The level of
security on a home laptop is generally less than was the case for the head-office security systems.

Square9 is an Enterprise Content Management System. It is appropriate for the largest companies with
thousands of employees and enables companies to store, find, access and manage documents and other
information easily and securely and in compliance with GDPR and other security protocols.!

Select Technology’s sales grew from £210k in the year to 31 July in 2010 to £4.8m in the year to January
2021. However, because of cost cutting measures and the furloughing of some staff, the net profit increased
slightly, from £98k before tax in the six months to January 2020 to £107k in the six months to January 2021.!
|

Select Technology is valued at a multiple of sales with a discount.!
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OT4 was the first investor in Diamond Hard Surfaces (DHS) when the company was founded in 2004. The
objective was to develop a process for creating a hard diamond like coating that was superior to other similar
coatings.

The DHS coating is extremely hard and also has exceptionally low friction against itself. The technology,
which is patented, is a low temperature process which can be applied to a wide range of substrate materials on
components in sectors such as Aerospace, Oil and Gas and Electronics.

Although DHS remains very small, its sales and profits in the year to December 2020 were the best in its
history. Sales were just over £500k and net profit of 20%. One of its great strengths is that it now supplies its
specialist materials for many different applications to many customers across the world. So if there is a lull
in orders from one market sector, this may be offset by an increase in business from another.

Of particular importance in the last year has been the heat spreader application. A conventional heat spreader,
whose task is to remove heat from a processing chip, has its performance significantly enhanced when it is
coated with the DHS coating, which is an electrical insulator but which has three times the thermal conductivity
of copper. DHS coating is now a specified requirement in several Aerospace and Defence applications.

The company is valued using a sales multiple.

DHS ELECTRICAL RESISTIVITY TEST
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